APPENDIX 11I(B): AUDITED FINANCIAL STATEMENTS OF BOULEVARD MOTOR FOR FYE 31
DECEMBER 2023 (CONT’D)

Registration No.: 201701013175 (1227340-V)

Boulevard Motor Sdn. Bhd.
(Incorporated in Malaysia)

Directors’ Report

Indemnity and insurance

There was no indemnily given to or insurance effected for any director, officer or auditor of the
Company during the financial year.

Auditors

The auditors, Kevin How & Co PLT, have expressed their willingness to continue in office.

Details of anditors’ remunerations are disclosed in Note 9 to the [inancial stalements.

Al A

directorsdated [J § JUN 7074
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Registration No.: 201701013175 (1227340-V)

Boulevard Motor Sdn. Bhd.
(Incorporated in Malaysia)

Statement by Directors pursunant to Section 251(2) of the Companies Act 2016

We, Tan Sri Datuk Ling Chiong Ilo and Dennis Ling Lu Jing, being two of the directors of
Boulevard Motor Sdn. Bhd., do hereby state that, in the opinion of the directors, the accompanying
financial statements sct out on pages 10 to 34 arc drawn up in accordance with the Malaysian Private
Entitics Reporting Standard and the requirements of the Companies Act 2016 in Malaysia so as to
give a true and fair view of the financial position of the Company as at 31 December 2023 and of its
financial performance and its cash flows for the year then ended.

e directors dated ) § JUN 202%

Statutory Declaration pursuant to Seetion 251(1)(b) of the Companies Act 2016

I, Dennis Ling Lu Jing, being the director primarily responsible for the financial management of
Boulevard Motor Sdn. Bhd., do solemnly and sincercly declare that the accompanying financial
statements set out on pages 10 to 34 are in my opinion correct, and I make this solemn declaration
conscientiously believing the same to be true and by virtue of the provisions of the Statutory
Declarations Act, 1960,

Subscribed and solemnly declared by the
abovenamed Dennis Ling Lu Jing at Miri in
the State of Sarawak on [} § JUN 702

Dennis Ling Lu Jing

Before me,

Fi5. ND. Q192
JACESOM LIM ENG LAI
10,2022 - 31.12.2024

02, Miri Time Square, Atat avsik
Marina ParkCity, ¥
QRO00 Miri, Sarawak,

Tel: N85-419226
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Kevin How & Co PLT
HHNE000002 (LLPOOATS24-LOA) & AF 1544
Chertered Accountants

A-2-27B, Miri Times Square

Marina ParkCity
2BOO00 Mir
Sarawak, Maolaysio

Mailing Address :

P.C.Box 1209,

98008 Miri, Sarowak, Makaysia
Phone : +6085 423881

Fax :+5085 413921

WAL HHCOLCOM MY

Registration No.: 201701013175 (1227340-V)
Independent Auditors’ Report to the Members of

Boulevard Motor Sdn. Bhd.
(Incorporated in Malaysia)

Report on the audit of the financial statements
Opinion

\We have audited the financial statements of Boulevard Motor Sdn. Bhd., which comprise the
statement of financial position as at 31 December 2023 of the Company, and the statement of
comprehensive income, statement of changes in equity and statement of cash flows of the
Company for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies, as set out on pages 10 to 34.

In our opinion, the accompanying financial statements give a true and fair view of the financial
position of the Company as at 31 December 2023 and of its financial performance and its cash
flows for the year then ended in accordance with the Malaysian Private Entities Reporting
Standard and the requirements of the Companies Act 2016 in Malaysia.

Basis for opinion

We conducted our audit in accordance with approved standards on auditing in Malaysia and
International Standards on Auditing. Our responsibilities under those standards are further
described in the Auditors' responsibilities for the audit of the financial statements section of our
report. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Independence and other ethical responsibilities

Ve are independent of the Company in accordance with the By-Laws (on Professional Ethics,
Conduct and Practice) of the Malaysian Institute of Accountants (“By-Laws") and the International
Ethics Standards Board for Accountants' International Code of Ethics for Professional
Accountants (including International Independence Standards) ("IESBA Code"), and we have
fulfilled our other ethical responsibilities in accordance with the By-Laws and the IESBA Code.

7

Keuin How & Co PLT 202406000002 (LLPOO37524-LCA) & AF 1544 wai reglsterad on 4 January 2024 and with effect from the date,
Kevin How & Co (AF 1544), a conventionel partnership was converted to a limited liability partnership.

B Hota Kinabalu B Sandokon m Tawau m Mir m Bintulu
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m Kevin How & Co PLT
202406000002 (LLPIOITS24-LCA) & AF 1544
Chartered Accountants

Registration No.; 201701013175 (1227340-V)

Independent Auditors' Report to the Members of
Boulevard Motor Sdn. Bhd. (contd.)

Report on the audit of the financial statements (contd.)
Information other than the financial statements and auditors’ report thereon

The directors of the Gompany are responsible for the other information. The other information
comprises the Directors' Report but does not include the financial statements of the Company
and our auditors' report thereon.

Qur opinion on the financial statements of the Company does not cover the other information and
we do not express any form of assurance conclusion thereon.

In conneclion with our audit of the financial statements of the Company, our responsibility is to
read the other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements of the Company or our knowledge obtained in the audit
or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstaterent of
the other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the directors for the financial statements

The directors of the Company are responsible for the preparation of financial statements of the
Company that give a true and fair view in accordance with the Malaysian Private Entities
Reporting Standard and the requirements of the Companies Act 2016 in Malaysia. The directors
are also responsible for such internal control as the directors determine is necessary fo enable
the preparation of financial statements of the Company that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements of the Company, the direclors are responsible for assessing
the Company's ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the directors either intend
to liquidate the Company or to cease operations, or have no realistic alternative but to do so.
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m Kevin How & Co PLT
02406000002 (LLPOGIISA-LOA) & AF 1564
Chartered Accountants

Registration No.: 201701013175 (1227340-V)

Independent Auditors’ Report to the Members of
Boulevard Motor Sdn. Bhd. (contd.)

Report on the audit of the financial statements (contd.)
Auditors' responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements of the
Company as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditors' report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with approved
standards on auditing in Malaysia and International Standards on Auditing will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with approved standards on auditing in Malaysia and
International Standards on Auditing, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

« identify and assess the risks of material misstatement of the financial statements of the
Company, whether due to fraud or error, design and perform audit procedures responsive
to those risks and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations or the override of internal control;

« obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company's internal control,

« evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the directors;

» conclude on the appropriateness of the directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditors’ report to the related disclosures in the
financial statements of the Company or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditors’ report. However, future events or conditions may cause the Company lo cease
to continue as a going concern, and
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Kevin How & Co PLT
202406000002 I:LUFDDEMIAF 1544
Chartered Accountants

Registration No.: 201701013175 (1227340-V)

Independent Auditors’ Report to the Members of
Boulevard Motor Sdn. Bhd. (contd.)

Report on the audit of the financial statements (contd.)
Auditors' responsibilities for the audit of the financial statements (contd.)

« evaluate the overall presentation, structure and content of the financial statements of the
Company, including the disclosures, and whether the financial statements of the
Company represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with the directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Other matters
This report is made solely to the members of the Company, as a body, in accordance with

Section 266 of the Companies Act 2016 in Malaysia and for no other purpose. We do not
assume responsibility to any other person for the content of this report.

U"_ﬂ Pt 'l(t':i 3':‘{"'""}..#

Kevin How & Co PLT Datuk Kevin K. How
202406000002 (LLPO037524-LCA) & AF1544 00846/07/2024 J
Chartered Accountanls Chartered Accountant
Miri, Malaysia

Date: 0 6 JUN 202
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Registration No.: 201701013175 (1227340-V)

Boulevard Motor Sdn. Bhd.
(Incorporated in Malaysia)

Statement of Comprehensive Income
For the financial year ended 31 December 2023

Note 2023 2022

RM RM

Revenue 5 614,545,389 558,604,808
Cost of sales (556,628,645) (514,814,840)

Gross profit 57,916,744 43,789,968

Other income 6 19,560,081 8,333,602
Selling and distribution expenses (11,957,642) (11,325,995)
Administralive expenses (14,749,721) (13,645,681)

Operating profit 50,769,462 27,151,894

Finance income 7 952,820 325,470
Finance costs 8 (477,403) (599,309)

Profit before tax 9 51,244,879 26,878,055
Income tax expense 11 (12,419,544)  (6,181,476)

Profit for the year, net of tax, representing
total comprehensive income for the year 38,825,335 20,696,579

The accompanying accounting policies and explanatory notes form an integral part of the financial

11
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Registration No.: 201701013175 (1227340-V)

Boulevard Motor Sdn. Bhd.
(Incorporated in Malaysia)

Statement of Financial Position
As at 31 December 2023

Note 2023 2022
RM RM
Assets
Non-current assets
Property, plant and equipment 12 20,586,774 19,770,721
Current assets
Inventories 13 17,674,913 9.412,616
Trade and other receivables 14 67,409,401 51,553,632
Other current assets 15 128,862 114,884
Cash and bank balances 16 40,394,119 32,817,544
125,607,295 93,898,676
Total assets 146,194,069 113,669,397
Equity and liabilities
Current liabilities
L.oans and borrowings 17 3,196,448 3,196,448
‘Trade and other payables 18 52,819,508 52,159,642
Other current liabilities 19 122,566 126,564
Tax payable 5,070,575 3,131,353

61,209,097 58,614,007

Non-current liabilities

Loans and borrowings 17 3,477,704 4,676,192
Deferred tax liabilities 20 239,170 186,435
3,716,874 4,862,627
Total liabilities 64,925,971 63,476,634
Equity
Share capital 21 2,500,000 2,500,000
Retained earnings 78,768,098 47,692,763
Total equity 81,268,098 50,192,763
Total equity and labilities 146,194,069 113,669,397

The accompanying accounting policies and explanatory notes form an integral part of the financial
statements.

12
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Registration No.: 201701013175 (1227340-V)

Boulevard Motor Sdn. Bhd.
(Incorporated in Malaysia)

Statement of Changes in Equity
For the financial year ended 31 December 2023

Share capital Retained Total

Note (Note 21) earnings equity

RM RM RM

At 1 January 2021 2,500,000 33,496,184 35,996,184

Total comprehensive income for the year - 20,696,579 20,696,579
Dividends 22 - (6,500,000) (6,500,000)

At 31 December 2022 2,500,000 47,692,763 50,192,763

Total comprehensive income for the year - 38,825,335 38,825,335
Dividends 22 - (7,750,000) (7,750,000)

At 31 December 2023 2,500,000 78,768,098 81,268,098

The accompanying accounting policies and explanatory notes form an integral part of the financial
slatements.

13
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Registration No.: 201701013175 (1227340-V)

Boulevard Motor Sdn. Bhd.
(Incorporated in Malaysia)

Statement of Cash Flows
For the financial year ended 31 December 2023

Operating activities
Profit before tax

Adjustments for:
Depreciation of property, plant and equipment

Gain on disposal of property, plant and equipment
Property, plant and equipment written off

Interest income

Interest expenses

Operating cash flows before changes in working capital

Increase in inventories

Increase in {rade and other receivables
Increase in other current assets

Increase in trade and other payables
(Decrease)/Increase in other current liabilities
Net change in holding company balances
Net change in related companies balances

Cash flows from operations
Income tax paid, net of refunded

Interest received
Interest paid

Net cash flows from operating activities
Investing activities

Proceeds from disposal of property, plant and equipment
Acquisition of property, plant and equipment

Net cash flows (used in)/from investing activities

Financing activities

Dividend paid on ordinary shares

Note 2023 2022
RM RM

51,244,879 26,878,055

9 1,412,547 1,379,644
6 (885,362)  (1,346,819)
9 03 1,087
7 (952,820)  (325.470)
8 477,403 599,309
51,296,740 27,185,806
(8,262,297)  (6,581,717)
(16,295,245) (16,072,747)
(13,978) (55,393)

659,866 7,147,842

(3,998) 23,649
(4,000,000)  (1,493,922)
439,476 948,635

23,820,564 11,102,153
(10,427,587)  (4,677,511)
952,820 325,470
(477403)  (599,309)
13,868,394 6,150,803
1,690,960 2,512,511
12 (3,034,291)  (2,367,236)
(1,343,331) 145,275

(3,750,000)

(1,594,550)

Repayment of term loans (1,198,488) (1,194,039)
Net cash flows used in financing activities (4.948,488) (2,788,589
............... -
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Registration No.: 201701013175 (1227340-V)

Boulevard Motor Sdn. Bhd.
(Incorporated in Malaysia)

Statement of Cash Flows
For the financial year ended 31 December 2023 (contd.)

Note 2023 2022

RM RM

Net increase in cash and cash equivalents 7,576,575 3,507,489
Cash and cash equivalents at the beginning of the year 32,817,544 29,310,055
Cash and cash equivalents at the end of the year 16 40,394,119 32,817,544

The accompanying accounting policies and explanatory notes form an integral part of the financial
statements,

15
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Registration No.: 201701013175 (1227340-V)

Boulevard Motor Sdn. Bhd.
(Incorporated in Malaysia)

Notes to the Financial Statements
For the financial year ended 31 December 2023

1. Corporate information

The Company is a private limited liability company, incorporated and domiciled in Malaysia.
The registered office and principal place of business of the Company is located at Lot 515,
Jalan Datuk Edward Jeli, Piasau Industrial Estate, 98000 Miri, Sarawak.

The Company is principally engaged in car dealership, sales of sparc parts, repairing and
servicing of motor vehicles. There have been no significant change in the nature of the principal
activities during the financial year,
The Company is a wholly-owned subsidiary of Dwi Bumijaya Sdn. Bhd., a company
incorporated in Malaysia,

2. Basis of preparation
These financial statements have been prepared in accordance with the Malaysian Private
Entities Reporting Standard (“MPERS”) issued by the Malaysian Accounting Standards Board
(“MASB”) and the requirements of the Companies Act 2016 in Malaysia.
The financial statements of the Company have been prepared on the historical cost basis except

otherwise disclosed in the notes below, The financial statements are presented in Ringgit
Malaysia (“RM™), which is also the functional currency of the Company.

3. Summary of significant accounting policies
31 Property, plant and equipment
Property, plant and equipment are stated at cost less depreciation and impairment.
Depreciation of property, plant and equipment is provided for on a straight linc basis

to write off the cost of the asset 1o its residual value over the estimated useful lives,
which are as follows:

Short term leasehold land and buildings 25 - 40 years
Motor vehicles 3 - 5 years
Plant and machinery 6.5 years
Equipment, furniture and fittings 3 - 6.5 years

Capital work-in-progress are not depreciated as these assets are not yet available for
use.

16
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Registration No.: 201701013175 (1227340-V) O W R

Boulevard Motor Sdn. Bhd. b Bl
(Incorporated in Malaysia) 57 4

Notes to the Financial Statements
I'or the financial year ended 31 December 2023

3. Summary of significant accounting policies (contd.)
3.1  Property, plant and equipment (contd.)

If there is an indication that there has been a significant change in depreciation rate,
useful life or residual value of an asset, the depreciation of that asset is revised
prospectively to reflect the new expectations.

An item of property, plant and equipment is derecognised upon disposal or when no
future economic benefits are expected from its use or disposal. The resultant gain or
loss recognised in profit or loss.

3.2 Inventories

Inventories are stated at the lower of cost and selling price less costs to complete and
sell.

Costs incurred in bringing each product to its present location and condition arc
accounted for, as follows:

»  Spare parts: purchase cost on weighted average method
»  Motor vehicles: based on specific identification

Inventories arc assessed for impairment at each reporting date by comparing the
carrying amount of each item of inventory (or group of similar ilems) with its selling
price less costs to complete and sell. If an item of inventory (or group of similar items)
is impaired, its carrying amount is reduced to its selling price less costs to complete and
sell, and the impairment loss is recognised immediately in profit or loss.

33 Impairment of non-financial assets

At cach reporling date, non-financial assets are reviewed to determine whether there is
any indication of impairment, If there is an indication of impairment, the recoverable
amount of any affected asset (or group of rclated assets) is estimated and compared
with its carrying amount. If estimated recoverable amount is lower, the carrying amount
is reduced to its estimated recoverable amount and an impairment loss is recognised
immediately in profit or loss. The recoverable amount of an asset or a cash generating
unit is the higher of its fair value less costs to sell and its value in use.

If an impairment loss subsequently reverses, the carrying amount of the asset (or group
of related assets) is increased to the revised estimate of its recoverable amount, but not
in excess of the amount that would have been determined had no impairment loss been
recognised for the asset (group of related assets) in prior years. A reversal of an
impairment loss is recognised immediately in profit or loss.
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Registration No.: 201701013175 (1227340-V)

Boulevard Motor Sdn. Bhd.
(Incorporated in Malaysia)

Notes to the Financial Statements
For the financial year ended 31 December 2023

3 Summary of significant accounting policies (contd.)
3.4 Financial instruments
Initial recognition and measurement

The Company recognises a financial instrument (including derivative instruments) in
the statement of financial position when, and only when, it becomes a party to the
contractual provisions of the instrument.

On initial recognition, all financial instruments are measured at the transaction price,
including transaction costs, except for financial instruments subsequently measured at
fair value through profit or loss for which the transaction costs are expensed to profit
or loss when incurred.

If the transaction constitutes a financing arrangement, the financial instrument is
measured at the present value of future payments discounted at market rate for similar
debt instrument.

Subsequent measurement

When the following conditions are met, the financial instruments shall be measured at
amortised cost using the effective interest rate (“EIR”) method:

. returns to the holders are determinable;

e no contraclual provision which would result in the holder losing the principal
amount or the attributable interest; and

e  prepayment options which is not contingent upon future events,

All other financial instruments not measured at amortised cost are measured at fair
value with changes in fair value recognised in profit or loss.

Impairment of financial assets

Other than those financial assets measured at fair valuc through profit or loss, all
financial assets arc assessed at each reporting date for objective evidence of
impairment. Where such evidence exist, impairment loss is measured as follows:

e financial asset measured at amortised cost, the impairment loss recognised is the
difference between the carrying amount of the asset and the present value of the
cash flow of the assets discounted at its original EIR; and

e financial asset measured at cost less impairment, the impairment loss recognised
is the difference between the carrying amount of the asset less the amount
receivable had the asset been sold at the reporting date,

18
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Registration No.: 201701013175 (1227340-V)

Boulevard Motor Sdn. Bhd.
(Incorporated in Malaysia)

Notes to the Financial Statements
For the financial year ended 31 December 2023

3 Summary of significant accounting policies (contd.)
34  Financial instruments (contd.)
Impairment of financial assets (contd.)
All impairment losses are recognised in profit or loss.
Derecognition of financial instruments

A financial asset is derecognised when the contractual rights to receive the cash flows
from the financial asset expires, or when the Company transfers the contractual rights
to receive cash flows without retaining significant risks and rewards of ownership and
ceases to be involved in the control of the financial asset transferred.

A financial liability is derecognised when il is legally extinguished, which is either
when the obligation specified in the contract is discharged or cancelled or expires. A
substantial modification of the terms of an existing financial liability is accounted for
as an extinguishment of the original financial liability and the recognition of a new
{inancial liability.

3.5 Fair value measurement

For assets, liabilitics and equily instruments (whether financial or non-financial) that
require fair value measurement or disclosure, the Company uses the following
measurement hierarchy:

- highest priority to quoted prices in active markets provided that price is
observable. The active market is the principal market for the asset or liability or,
in the absence of a principal market, the most advantageous market for the asset
or liability; and for which the Company can enter into a transaction for the asset
or liability at the price in that market at the measurement date;

- in the absence of an active matket price, the price observed from a recent binding
agrecment or a recent transaction negotiated at arm’s length and where
necessary, adjusted for relevant economic conditions and time value of money;
and

- in the absence of both market price and observable inpufs, a fair value
measurement of an item is estimated by an established valuation technique using
unobservable inputs, including internally developed assumptions that are
reasonable and supportable.
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Registration No.: 201701013175 (1227340-V)

Boulevard Motor Sdn. Bhd.
(Incorporated in Malaysia)

Notes to the Financial Statements
For the financial year ended 31 December 2023

3. Summary of significant accounting policies (contd.)
3.6 Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand, demand deposits and
short-term deposits with licensed bank (with original maturities of three months or less)
that are readily convertible to known amount of cash and that are subject to an
insignificant risk of changes in value.

3.7 Provisions

Provision is recognised when a reliable estimate can be made of a present obligation
(legal or constructive) arising from a past event and for which a probable outflow of
economic resources will be required to settle the obligation.

Provisions ate reviewed at cach reporting date and adjusted to reflect the current best
estimate. If it is no longer probable that an outflow of economic resources will be
required to settle the obligation, the provision is reversed. If the effect of the time value
of money is material, provisions are discounted using a current pre-tax rate that reflects,
where appropriate, the risk specific to the liability. When discounling is used, the
increase in the provision due to the passage of time is recognised as a finance cost.

38 Income tax

Income tax expense represents the sum of the tax currently payable and deferred tax.
The tax currently payable is based on taxable profit for the year.

Deferred tax is recognised on differences between the carrying amounts of assets and
liabilities in the financial statements and their cotresponding tax bases (known as
temporary differences). Deferred tax liabilities are recognised for all temporary
differences that are expected to increase taxable profit in the future. Deferred tax assets
are recognised for all temporary differences that are expected to reduce taxable profit
in the future, and any unused tax losses or unused tax credits. Deferred tax assets are
measured at the highest amount that, on the basis of current or estimated future taxable
profit, is more likely than not to be recovered.

The net carrying amount of deferred tax assets is reviewed at each reporting date and
is adjusted to reflect the current assessment of future taxable profits. Any adjustments
are recognised in profit or loss.

Deferred tax is calculated at the tax rates that are expected to apply to the taxable profit
(tax loss) of the periods in which it expects the deferred tax asset to be realised or the
deferred tax liability to be settled, on the basis of tax rates that have been enacted or
substantively enacted by the end of the reporting period.
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Registration No.: 201701013175 (1227340-V)

Boulevard Motor Sdn. Bhd.
(Incorporated in Malaysia)

Notes to the Financial Statements
For the financial year ended 31 December 2023

3, Summary of significant accounting policies (contd.)
39 Leases

Leases are classified as finance leases whenever the terms of the lease transfer
substantially all the risks and rewards of ownership of the leased asset to the Company.
All other leases are classified as operating leases.

Rights to assets held under finance leases are recognised as assets of the Company at
the fair value of the leased property (or, if lower, the present valuc of minimum lease
payments) at the inception of the lease. The corresponding liability to the lessor is
included in the statement of financial position as a finance lease obligation. Lease
payments arc apportioned between finance charges and reduction of the lease
obligation so as to achieve a constant rate of interest on the remaining balance of the
liability. Finance charges are deducted in measuring profit or loss. Assets held under
finance leases are included in property, plant and equipment, and depreciated and
assessed for impairment losses in the same way as owned assets.

Rentals payable under operating leases are charged to profit or loss on a straight-line
basis over the term of the relevant lease,

3.10 Revenue recognition
Revenue is recognised to the extent that it is probable that the economic benefits will
flow to the Company and the revenue can be reliably measured. Revenuc is measured

at the fair value of the consideration receivable, net of taxes, returns and discounts.

The specific recognition criteria described below must also be met before revenue is
recognised:

Sale of goods

Revenue from the sale of goods is recognised when the significant risks and rewards
of ownership of the goods have passed to the buyer, usually on delivery of the goods.

Rendering of services
Revenue from services rendered is recognised when the services are performed.
3.11 Borrowing costs

All borrowing costs are recognised in profit or loss in the period in which they incurred
based on the EIR method,
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(Incorporated in Malaysia)

Notes to the Financial Statements
For the financial year ended 31 December 2023

3 Summary of significant accounting policies (contd.)
3.12 Employee henefits
Short-term employee benefits

Wages and salaries are usually accrued and paid on a monthly basis and are recognised
as an expense, unless they relate to cost of producing inventories or other assets.

Bonus payments are recognised when, and only when, the Company has a present legal
or constructive obligation to make such payments as a result of past cvents and a
reliable estimate of the obligation can be made.

Defined contribution plans

The Company makes contributions to the Employees’ Provident Fund in Malaysia, a
defined contribution pension scheme. Contributions to defined contribution pension
schemes are recognised in the profit or loss in the period in which the related service is
performed.

4, Key judgements and estimations

There are no significant judgement or estimates applied in the preparation of these financial

statements,
5. Revenue
2023 2022
RM RM
Sales of motor vehicles 562,200,423 511,258,188
Sales of spare parts and services 52,344,966 47,346,620

22
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6. Other income

2023 2022
RM RM
Commissions 4,085,612 4,680,640
Dealer subsidy 180,688 138,618
Gain on disposal of property, plant and equipment 885,362 1,346,819
Management fee - 312,000
Rental income 14,400 12,800
Sundry income 13,494,019 1,842,725
19,560,081 8,333,602

7. Finance income

Interest income from:

- current account 576,747 26,713
- interest charged to related companies 41,986 59,604
- short term deposits with licensed banks 334,087 239,153

952,820 325,470

8. Finance costs

Interest expenses on:

- bank guarantee 1,920 4,965

- interest charged by holding company - 16,508
- interest charged by a company in which

certain directors have interests - 148,618

- revolving credit 101,797 81,837

- term loans 268,809 258,698

- others _ 104,877 88,683

477,403 599,309

............. =

190



APPENDIX 11I(B): AUDITED FINANCIAL STATEMENTS OF BOULEVARD MOTOR FOR FYE 31
DECEMBER 2023 (CONT’D)

Registration No.: 201701013175 (1227340-V)

Boulevard Motor Sdn. Bhd.
(Incorporated in Malaysia)

Notes to the Financial Statements
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9. Profit hefore tax
2023 2022
RM RM
The following amounts have been included
in arriving at profit before tax:
Employee benefits expense (Note 10) 19,639,779 18,643,873
Auditors’ remunerations 20,000 20,000
Depreciation of property, plant and equipment (Note 12) 1,412,547 1,379,044
Property, plant and equipment written off 93 1,087
Rental expenses 1,462,899 1,437,398
10.  Employee benefits expense
Salaries and wages and other related expenses 17,332,016 16,429,856
Contributions to delined contribution plan 2,141,160 2,059,236
Social security contributions 166,603 154,781

19,639,779 18,643,873

Included in employee benefits cxpense of the Company is the director’s remuneration as

follows:
2023 2022
RM RM
Salaries and other emoluments 182,000 282,000
Contributions to defined contribution plan 21,840 33,840
Social security contributions 1,159 1,002
204,999 316,842

................ .
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11.  Income tax expense

Current income tax:
Malaysian income tax
Under/(Over)provision in prior years

Deferred income tax (Note 20);
Origination of temporary differences
Underprovision in prior years

Total income tax expense

2023 2022
RM RM
12,365,991 6,443,853
818 (347,123)
12,366,809 6,096,730
51,045 80,967
1,690 3,779
52,735 84,746
12,419,544

6,181,476

Current income tax is calculated at the statutory tax rate of 24% (2022: 24%) of the estimated

assessable profit for the year.

A reconciliation of income tax expense applicable to profit before tax at the statutory income
tax rate to income tax expense at the effective income tax rate of the Company is as follows:

Profit before tax

Tax at Malaysian statutory tax rate of 24% (2022: 24%)

Adjustments:
Expenses not deductible for tax purposes
Effect of income not subject to tax

Under/(Over)provision of income tax in prior years

Underprovision of deferred tax in prior years

Income tax expense for the year
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2023 2022
RM RM
51,244,879 26,878,055
12,298,771 6,450,733
145,713 130,515
(27,448) (56,428)
818 (347,123)
1,690 3,779
12,419,544 6,181,476
25
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